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Rate Setting
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Rate Setting Update

= |nterim Rate
- Based on last certified rate
- For FY 24 - should include both 11% and 6.25% trend factors

- When comparing the 2023-24 interim rates to the 2022—-23
Interim rates, we noted at least 79 providers operating a total of
144 School-Age and Preschool special education programs™ are
having a decrease in their interim rate, indicating a decrease in
cash flow for these providers for the upcoming school year.

Fo RVI s * List downloaded on 7/2/2023
FORVIS is a trademark of FORVIS, LLP, registration of which is pending with the U.S. Patent and Trademark Office.




Rate Setting
Update

FORV/S

Rate Methodology
for School-Age

and Pre-school
programs

Trend Factor

Non-Direct Cost
Screen

Enroliment
Adjustment Factor

Surplus (reserve)
Retainage

11.00%
30/70

7.50%

23 through 25 —
11%; 26 — 8%; 27 —
5%; 28 and
thereafter- 2%

6.25%
35/65!

No Change

No Change



Rate Setting Update — Non-Direct Screen

= |mpact of change of non-direct screen calculation
- For every $1 of direct; up to 0.5385 of non-direct is reimbursed

= Example:
. |22/23andPrior _ [2324
Direct Expenses $1,350,000 $1,350,000
Non-Direct Expenses $700,000 $700,000
Allowable non-direct $578,610 $726,975
Non-Direct Screen (loss) $(121,390) $0

FORVIS is a trademark of FORVIS, LLP, registration of which is pending with the U.S. Patent and Trademark Office.




Rate Setting Update — Surplus Retainage

= Based on allowable expenses (after screens)

= Reporting requirements?

= Example:
Maximized rate $205.00
Allowable costs (after screens) per day $190.00
Maximum allowable surplus (11%) $20.90
Recordable Surplus — cannot exceed $15.00

maximized rate

FORVIS is a trademark of FORVIS, LLP, registration of which is pending with the U.S. Patent and Trademark Office.




CFR Update

= CFR Extension

= CFR-2A additional reporting lines

= CFR-4 overtime hours paid and amount paid disclosure
= FAQ related to HWB reporting

= New York City 4410 enhancement contract reporting

FORVIS is a trademark of FORVIS, LLP, registration of which is pending with the U.S. Patent and Trademark Office.




Reimbursement Cost Manual (RCM) Update

= Consultant

= Credit card fees and interest
= Severance pay

= Grant-Funded Bonuses

FORVIS is a trademark of FORVIS, LLP, registration of which is pending with the U.S. Patent and Trademark Office.




OCFS Childcare Stabilization Grant

p
Allowable uses of Child Care Program Stabilization Grant
\
(T (T (T (T (0 (T (T (T
el COVID-19 el 2l Health and
Personal maintenance : services to Mental health
costs AL and FHE IrE]gwpmeIpt maintain child support trSaLe_;y
improvement and supplies care services aining
g g g g g g g g

Period: Through September 30, 2023

“Under the American Rescue Plan Act authority, providers are able to use Stabilization
funds for costs that were incurred after January 31, 2020 as long as those uses were
made in response to the COVID-19 public health emergency, in any of the
categories above, provided those expenses were not previously reimbursed by
other funding or programs including NYS CARES child care grants.”

FORV/S
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CSG 1.0

All allowable costs above

CSG 2.0

75% retention and recruitment




OCFS Workforce Retention Grant

Application deadline: September 15, 2023

Staff Retention Award

Requirements

Work an average of 15 hours per week (10 hours for SACC staff)

Work in a child caring role

Staff Recruitment Award

Have been fingerprinted and provisionally background checked by June 26, 2023

Appear in their program’s active staff roster in FAMs or CCATS by June 26, 2023

Offsetting Hold CFR
revenue harmless  Reporting

FORVIS is a trademark of FORVIS, LLP, registration of which is pending with the U.S. Patent and Trademark Office.




New York City Enhancement contracts

Operational
change

Expenditure
tracking

Advance
and claims

CFR
reporting

Future
Funding
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Recent OSC Audit Findings

Unsupported costs

/IneIigibIe/Non-aIIowabIe costs

A

Allocation

A

/Staffing levels

Policies and Procedures
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Action Steps

= Enrollment, Enroliment, Enrollment
= Documentation, Documentation, Documentation
= Keep tuition rates current

= Perform rate projection basing on recent rate methodology changes
(current and future)

= Monitor program expenses and consider the impact from other
government grants.

= Discuss with program stakeholders and strategize a plan on the
usage of any projected surpluses

FORVIS is a trademark of FORVIS, LLP, registration of which is pending with the U.S. Patent and Trademark Office




Questions?

FORV/S
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CONTINUING PROFESSIONAL EDUCATION (CPE) CREDIT

FORVIS, LLP is registered with the National Association of State
Boards of Accountancy (NASBA) as a sponsor of continuing

professional education on the National Registry of CPE Sponsors. State

CPE boards of accountancy have final authority on the acceptance of
individual courses for CPE credit. Complaints regarding registered

Y G SO sponsors may be submitted to the National Registry of CPE Sponsors
through its website:

FORVIS is a trademark of FORVIS, LLP, registration of which is pending with the U.S. Patent and Trademark Office



https://www.nasbaregistry.org/

CPE CREDIT

= CPE credit may be awarded upon verification of participant
attendance

= For questions, concerns, or comments regarding CPE credit, please
email FORVIS at

FORVIS is a trademark of FORVIS, LLP, registration of which is pending with the U.S. Patent and Trademark Office



mailto:cpecompliance@forvis.com

Thank you!

forvis.com

The information set forth in this presentation contains the analysis and conclusions of the author(s) based upon his/her/their research and analysis of industry information and legal autherities. Such analysis Fo R VI s
and conclusions should not be deemed opinions or conclusions by FORVIS or the author(s) as to any individual situation as situations are fact specific. The reader should perform its own analysis and form

its own conclusions regarding any specific situation. Further, the author(s) conclusions may be revised without notice with or without changes in industry information and legal authorities.

FORVIS has been registered in the U.S. Patent and Trademark Office, which registration is pending
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